
 

khh;r; 31k; jpfjpapy; 2020 2019 

xOq;FKiw Nghjpa KjyPL

mbg;gil %yjdk;; (mLf;F 1 %yjdk;;) &'000 5,944,032 6,467,552
nkhj;j %yjd mbg;gil> &'000  6,682,681 7,203,938
,lh; kjpg;gplg;gl;l nrhj;Jf;fspd;gb> Kf;fpa Nghjpa %yjdk;; tpfpjk; % (Fiwe;jgl;r Njitg;ghL 6%) 13.56% 14.98%
,lh; kjpg;gplg;gl;l nrhj;Jf;fspd;gb> Kf;fpa Nghjpa %yjdk;; tpfpjk; % (Fiwe;jgl;r Njitg;ghL 10%) 15.25% 16.69%
nkhj;j itg;G - KjyPl;L epjp fld; tpfpjk; (Fiwe;jgl;r Njitg;ghL 10%)  37.98% 40.96%
nrhj;Jf;fspd; juk; (fld;fSf;fhd juk;)

jpul;ba njhopw;glh Kw;gzq;fs; (&.~000)   4,152,962   3,290,483
jpul;ba njhopw;glh Kw;gzq;fs;> % 11.69 9.62
Njwpa njhopw;glh Kw;gz tpfpjk;> % 3.22 2.99
,yhgj;jd;ik ( % )
tl;b vy;iy  9.85  10.04
nrhj;Jf;fspd; kPjhd ,yhgk;  2.07  2.44
gq;Ffspd; kPjhd ,yhgk;  4.18 5.28

xOq;FgLj;jg;gl;l jputj;jd;ik (&.~000)

Njitahd Fiwe;jgl;r nrhj;Jf;fspd; njhif  1,378,630  2,121,837
,Ug;gpYs;s jputr; nrhj;Jf;fspd; njhif  3,725,730  3,129,049
Njitahd Fiwe;jgl;r mur gpizaq;fspd; njhif 1,043,805  1,485,822
,Ug;gpYs;s mur gpizaq;fspd; njhif 1,697,557  1,691,903
epidTf; Fwpg;Gf;fspd; jfty; 

Copah;fspd; vz;zpf;if 1115 1040
fpisfspd; vz;zpf;if 39 32
Nrit epiyaq;fspd; vz;zpf;if  -  7

khh;r; 31 jpfjpapy; 2019 2018
 &. ’000 &. ’000
nrhj;Jf;fs; 
gzk; kw;Wk; gzj;;jpw;F ,izahdit 1,813,985 1,196,226
tq;fp itg;Gf;fs; 282,359 241,376
epjp KjyPLfs; - ifapUg;Gs;s tpw;gid (tpiy eph;zapj;j) 2,682,898 2,863,058
fld;fs; kw;Wk; Vida tuTfs; 17,407,591 15,913,287
epjp Fj;jif tuTfs;  13,746,155 12,722,875
jtiz Kiw nfhs;tdT tuTfs; 1,605,426 3,308,315
epjp KjyPLfs; - ifapUg;Gs;s tpw;gid (tpiy eph;zapf;fhj) 70,427 70,427
,ju epjp nrhj;Jf;fs; 438,638 499,594
,Ug;Gfs; 9,540 23,231
Vida nrhj;Jf;fs; 45,984 96,740
jw;Nghija tup 146,042  - 
$l;L mikg;Gf;fsplj;jpy; KjyPL 1,260,144 1,267,430
KjyPl;L nrhj;J 246,166 198,431
nrhj;Jf;fs;> njhopw;rhiyfs; kw;Wk; cgfuzq;fs; 3,105,781 2,848,159
nrhj;J gad;ghl;L cupikfs; 223,255  -
Fj;jif nrhj;J 40,739 41,207
Gydhfhj nrhj;Jf;fs; 45,987 64,211
nkhj;j nrhj;Jf;fs;  43,171,119 41,354,567
nghWg;Gf;fs; 
tq;fp Nkyjpfg;gw;W 86,567 186,276
thbf;ifahsh;fspd; ,Ug;G itg;Gf;fs; 22,814,923 21,176,433
toq;fg;gl;l fld; gj;jpuq;fs; kw;Wk; gpw fld;fs; 9,128,983 8,957,478
Vida epjp nghWg;Gf;fs; 855,247 955,246
jw;Nghija tup nghWg;Gfs;  -   290,338
jw;Nghija thp nghWg;Gf;fs; 807,835 830,950
Vida nghWg;Gf;fs; 54,859 46,870
Xa;T+jpa gyd; flg;ghL 254,385 238,112
Fj;jif nghWg;G 269,986   -

nkhj;j fld; nghWg;Gf;fs;  34,272,786 32,681,703
gq;Fjhuh;fspd; epjp

Fwpf;fg;gl;l KjyPL 36,000 36,000
kWkjpg;gPl;L xJf;fPl;L epjp 2,325,585 2,124,535
rl;l hPjpahd xJf;fPl;L epjp 761,400 736,400
nghJ xJf;fPl;L epjp 4,086,430 4,086,430
ifapUg;G tpw;gid xJf;fPl;L epjp 2,016,150 1,765,028
,Ug;G %ykhd epaha kjpg;Gfs (327,238) (75,529)
nkhj;j gq;Fjhuh;fspd; epjp 8,898,327 8,672,864
nkhj;j nghWg;Gf;fs; kw;Wk; gq;Ffs; 43,171,119 41,354,567

gq;nfhd;wpw;fhd epfu nrhj;J (&) 2,960 2,885

epjp epiy mwpf;if

Njh;e;njLf;fg;gl;l nray;jpwd; Fwpfhl;bfs; 

khh;r; 31Mk; jpfjpAld; Kbtile;j Mz;L 2020 2019
 &. ’000 &. ’000

nkhj;j tUkhdk; 7,610,170 7,638,497
tl;b tUkhdk; 7,475,320 7,436,054
tl;b nrytPdk;  (3,842,380) (3,861,878)

Njwpa tl;b tUkhdk; 3,632,941 3,574,176
fl;lz kw;Wk; juF tUkhdk; 82,943 94,955
Njwpa fl;lzk; kw;Wk; juF tUkhdk;   82,943 94,955
Vida njhopw;ghl;L tUkhdk;  51,906 107,488 
nkhj;j njhopw;ghl;L tUkhdk; 3,767,790 3,776,619
fld; kw;Wk; tuTfspdhy; Klf;fg;gLk; ,yhgk; / el;lk; (484,009) (681,648)
Njwpa njhopw;ghl;L tUkhdk;  3,283,780   3,094,971
Fiwg;G: njhopw;ghl;L nrytpdq;fs;

jdpg;gl;l nrytpdq;fs;  (989,859) (923,352)
nrhj;J cgfuzj; Nja;khdk; (144,478) (99,494)
Vida njhopw;ghl;L nrytpdq;fs; (1,013,253) (962,135)
midj;J njhopw;ghl;L nrytpdq;fs; (2,147,590) (1,984,982)

ngWkjp Nrh; thp kw;Wk; epjp Nritfs; kPjhd Njrpa fl;Lkhd 

thpf;F Ke;jpa njhopw;ghl;L ,yhgk; / el;lk; 1,136,190 1,109,988
ngWkjp Nrh; thp kw;Wk; epjp Nritfs; kPjhd Njrpa fl;Lkhd thp (460,859) (403,059)
ngWkjp Nrh; thp kw;Wk; epjp Nritfs; kPjhd Njrpa fl;Lkhd 

thpf;F gpe;jpa njhopw;ghl;L ,yhgk; / el;lk; 675,331 706,929 
njhlu;ghd epWtdq;fs; ,yhg / ,og;G  16,459  79,724 
tupf;F Kd;dhy; ,yhgk; 691,791  786,653
Fiwg;G: tupf;F Ke;jpah ,yhgk;  (320,082) (328,580)
tupf;Fg; gpwF epfu yhgk; 371,708 458,073
me;je;j fhyq;fspy; ,yhgk; / (nrytPdk;)  

,yhgk; / el;lj;jpd; gpd;dh; mLj;jLj;j fhyq;fspy; 

kWtifg;gLj;jf;$ba kw;w nkhj;j tUkhdjpd; ,yhgk; / (el;lk;)
ifapUg;G tpw;gid epjp nrhj;Jf;fspd; epaha tpiy khw;wq;fs;  -    -
,yhgk; / el;lj;jpd; gpd;dh; mLj;jLj;j fhyq;fspy;                                                           

kWtifg;gLj;j f;$ba kw;w nkhj;j tUkhdjpd; ,yhgk; / (el;lk;)  -    -
,yhgk; / el;lj;jpd; gpd;dh; mLj;jLj;j fhyq;fspy;

kWtifg;gLj;j Kbahj kw;w nkhj;j tUkhdjpd; ,yhgk; / (el;lk;)
me;je;j fhyq;fspy; ,yhgk; %yk; epjpapay; KjyPLfspd; epahakhd kjpg;gpd; khw;wq;fs; (251,709) (276,015)
fl;blq;fs; kPs; kjpg;gPl;L kpif gpw;Nghlg;gl;l thp   301,201  -  
$l;lTk; / (fopf;fTk;): $l;L mikg;Gf;fspd; Vida   (84,336)  - 
tphpthd tUkhdg; gq;F      (15,815) 196,285
Xa;T+jpa ed;ik flg;ghL kPjhd cz;ikahd ,yhgk; / el;lk;    22,339 (24,304)
cz;ikahd Njwpa ,yhgk; kPjhd gpw;Nghlg;gl;l thp  (13,104) 10,752
,yhgk; / el;lj;jpd; gpd;dh; mLj;jLj;j fhyq;fspy; 

kWtifg;gLj;j Kbahj (41,423) (93,282)
Mz;bd; epfu thp cs;slq;fyhf KOikahd tUkhdk; / (nrytPdk;)  (41,423) (93,282)
milg;Gf; Fwpf;Fs; cs;s Gs;sp tpguq;fs; gw;Wf;fis Fwpf;fpd;wd. 
gq;F Mjhaq;fs; 330,285  364,791 

mbg;gil gq;nfhd;wpw;fhd tUkhdk; (&gh) 123.66 152.39
tYtpoe;j gq;nfhd;wpw;fhd tUkhdk; (&gh)  123.66 152.39
rhjhuz gq;fpw;fhd gq;F ,yhgk; (&gh)       20.00 -

milg;Gf;Fwpf;Fs; cs;s Gs;sptptuq;fs; fopTfis Fwpf;fpd;wd.

tUkhd mwpf;iffs;

rhd;wopg;G
,e;j epjp mwpf;if fk;gdpfs; rl;lj;jpd; 2007 Mk; Mz;bd; 07Mk; ,yf;f NjitfSf;F ,zf;fkhd Kiwapy; jahhpj;J 

toq;fg;gl;Ls;sJ vd ehd; rhd;wopf;fpd;Nwd;.

Njth me;Njhzp
jiyik epjp mjpfhup

,e;j epjp mwpf;if jahhpj;jy; kw;Wk; toq;fy;fSf;fhd nghWg;gpid gzpg;ghsh; rig Vw;Wf;nfhs;Sk;. 

rigapd; rhh;gpy; mq;fPfhpf;fg;gl;L ifnaOj;jplg;gl;Ls;sJ>

n[uhl; [p. xd;lhl;[p  v]; vr;. n[a#hpa
eph;thf ,af;Fdh;   epjp ,af;Fdh;
nfhOk;G
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cWjpAiu: 

epjp mwpf;if jahhpj;jy; kw;Wk; toq;fy;fSf;fhd nghWg;gpid Nkh;f;fd;ily; ,d;nt];l;nkd;]; md;l; gpdhd;]; gpvy;rp 

epWtdj;jpd; Kfhikj;Jtg; gzpg;ghsh; kw;Wk; epjp gzpg;ghsupdhy; mq;fPfhpf;fg;gl;L ifnaOj;jplg;gl;Ls;sJ>

1.  NkNy jahupf;fg;gl;Ls;s $w;W kj;jpa tq;fpapdhy; tpgupf;fg;gl;l gbtk; kw;Wk; iftpyf;fdq;fSf;F ,irthf      
  jahupf;fg;gl;Ls;sJ.

2.  ,f;$w;wpy; cs;slf;fg;gl;Ls;s jfty;fs; epjp epWtdj;jpd; fzf;fha;T $w;wpypUe;J gpupj;J vLf;fg;gl;litahFk;.

l;utp]; N[. xd;lhl;[p
epjp ,af;Fdh;

n[uhl; [p. xd;lhl;[p

eph;thf ,af;Fdh; 
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF MERCANTILE INVESTMENTS & FINANCE PLC  

Report on the audit of the Financial Statements 
We have audited the financial statements of Mercantile Investments & Finance PLC (“The Company”), which comprise the statement of financial position as at 31 March 2020, 
and the statement of profit or loss and statement of comprehensive income, statement of changes in equity and, cash flow statement for the year then ended, and a 
summary of significant accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements of the Company give a true and fair view of the financial position of the Company as at 31 March 2020, and of its 
financial performance and cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion 
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the Auditor’s 
responsibilities for the audit of the financial statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri 
Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.  

Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements of the current period. These matters 
were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in relation to these 
matters. Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks of material misstatement of the financial 
statements. The results of our audit procedures, including the procedures performed to address the matters below, provide the basis for our audit opinion on the 
accompanying financial statements.

Other information included in the 2020 Annual Report
Management is responsible for the other information. The other information comprises the Company’s 2020 annual report is expected to be made available to us after the 
date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters 

related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  
Those charged with governance are responsible for overseeing the Company’s financial reporting process.  

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
SLAuSs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:  

 • Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to  
  those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting  
  from fraud is higher  than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal  
  control. 

 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the   
  purpose of expressing an opinion on the effectiveness of the internal controls of the Company.  

 • Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.  

 • Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material  
  uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a   
  material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are  
  inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or   
  conditions may cause the Company to cease to continue as a going concern. 

 • Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the  
  underlying transactions and events in a manner that achieves fair presentation. 

 • Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Company to express an opinion on  
  the financial statements. We are responsible for the direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.  

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.  

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements 
of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit and, as far as 
appears from our examination, proper accounting records have been kept by the Company.

CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 2440.  

26th June 2020
Colombo

Impairment allowance for Loans & receivables, Lease 
receivable & Hire Purchase receivables

We considered the impairment allowance for Loans & 
receivables, Lease receivable & Hire Purchase receivables 
as a key audit matter. Significant judgments and 
assumptions were used by the management to 
determine the impairment allowance and complex 
calculations were involved in its estimation. Probable 
impacts of COVID -19 outbreak on the economically 
impacted customers and related government relief 
measures on the key assumptions, the higher level of 
estimation uncertainty involved, and materiality of the 
amounts reported in the Company’s financial 
statements, underpinned our basis for considering it as a 
Key Audit Matter. 

As at 31 March 2020, Loans & receivables, Lease 
receivable & Hire Purchase receivables net of impairment 
amounted to Rs.33 Bn. These collectively contributed 
76% to the Company’s total assets.    

The Note 10 of the financial statements describes the 
basis of impairment allowance and assumptions used by 
the management in its calculation.

Revaluation of Land & Buildings:
As of 31 March 2020, the Company carried freehold land 
and buildings at fair value amounting to Rs.1.7 Bn and Rs 
512 Mn respectively, of which Rs.301 million has been 
recognized through OCI. 

Fair value was determined by an external valuer engaged 
by the Company. The valuation was significant to our 
audit due to the use of estimates in the valuation 
techniques, and valuation is judgmental and is based on 
certain key assumptions. Given the significance of 
assumptions associated with the valuation of these 
assets we have considered the valuation of freehold land 
and building as a key audit matter.

Refer note 31.4 to the financial statements for significant 
accounting judgements, estimates and assumptions 
related to valuation of freehold land and buildings.

Management’s use of signi�cant judgements 
relating to the impacts of the evolving COVID-19 
pandemic on the Company
Management has assessed the impact of the evolving 
COVID-19 pandemic on its business and financial 
statements of the Company as disclosed in Note (refer to 
COVID-19 impact note 53)

We considered such management’s assessment in the 
wake of the evolving COVID-19 pandemic as a key audit 
matter, since it involved the use of significant 
management judgments and estimates considering 
future events, circumstances and impacts on cash flows, 
based on available information.

The nature of the significant assumptions involved, are 
disclosed in Note (refer to COVID-19 impact note 53) to 
the financial statements. 

We designed our audit procedures to obtain sufficient appropriate audit evidence on the 
reasonableness of the impairment allowance, these included the following procedures:

 • We evaluated the design effectiveness of controls over impairment allowance, in the light of the  
  requirements in SLFRS 9, focusing on the oversight, review and approval of impairment policies by the board  
  audit committee and management. 

 • We evaluated the model used to calculate impairment allowance to assess its appropriateness. 

 • We assessed the completeness and relevance of the underlying information used in the impairment  
  calculations by agreeing details to source documents and information in IT systems; Our assessment  
  included evaluating whether the underlying historical information was up to the reporting date. 

 • We rechecked the underlying calculations.

 • We also considered the reasonableness of macro-economic factors used by comparing them with publicly  
  available data and information sources. Our considerations included assessing the appropriateness of the  
  weightages assigned to possible economic scenarios.

 • We assessed the adequacy of the related financial statement disclosures as set out in note(s), 23 -25 of the  
  financial statements

Our procedures amongst others included the following speci�c procedures;

 • We have assessed the objectivity, competence and capabilities of the external valuer appointed by the  
  management. 

 • We checked the valuation report to obtain an understanding of the work done by the valuer and evaluated  
  the appropriateness as audit evidence for the recorded valuation of freehold land and buildings in the  
  financial statements. 

 • We engaged internal specialists to evaluate the appropriateness of the valuation method and price range  
  per perch with market data and other key assumptions applied by the external valuer in appraising the value.

 • tIn addition, we evaluated the overall appropriateness of the related financial statement disclosures in note  
  31.4.

Our audit procedures included the following;

 • We gained an understanding of significant judgements used by the management related to the impact of t 
  he COVID-19 pandemic on the business of the Company.

 • We obtained an understanding of the procedures adopted by the management to manage and mitigate the  
  prevailing business interruption which are disclosed in (refer to COVID-19 impact note)

 • We evaluated the sensitivity of the projected available funding by considering assumed scenarios together  
  with reasonable changes to the key assumptions. 

 • We inspected the facility agreements for the Company’s interest-bearing loans and assessed the Company’s  
  compliance with the covenants in understanding the availability of adequate funding.

 • We reviewed the adequacy of the disclosures made in Notes (refer to the judgements, COVID -19 impact and  
  risk management note) in the financial statements 

Key Audit Matter  How our audit addressed the matter
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