MERCANTILE INVESTMENTS & FINAMNCE PLC
Company Eeg No.PB 76 PO
N 236, Galle Road. Colombo 03,

THIS DOCUMENT IS OF VALUE

IF YOU ARE IN DOUBT AS TO THEACTION YOU SHOULD TAKE, YOU SHOULD CONSULT

YOUR STOCKBROKER OR OTHER PROFESSIONAL ADVISER IMMEDIATELY

CIRCULAR TO SHARFHOLDERS ~ RIGHTS ISSUE 1026

Desr Shareholder's,

IEEUE OF UPTO THIRTY-THREE MILLION FOUR HUNDRED THOUSAND (33,400.000)

iy PER SHARE BY WAY

CIF' R.!EHTS

BACKGROUND

We wish to inform you that the Board of Directors of Mercantile Investments & Finance PLC (“The
Company™ or “MERC™) has duly resolved to convene an Extraordinary General Meeting (EGM) of
the Company to be held as a Fully Viral Meeting on the 21% of Apeil 2026 a1 10:30am for the purpose
of enabling its Sharcholders to consider and if thought fit, to pass the Resolution set out in the Motice
of the Extraordinary General Meefing (Wotice of Meeting) pertaining to the Rights Issue of Ordinary
Voting Shares of the Company.

The objective of this capital raising initiative is to secure funds amounting to Rupees One Billion One
Hundred Two Million Two Hundred Thousand (LKR 1,102,200,000) aimed at sirengthening the
Company's capital adequacy, The entirety of the funds obtained through this initiative will be
altocated to further develop and expand the lending portfolio, therchy supporting the Company™s
growth strategy. In the aforesaid context, the Board of Directors of the Company has decided to issue
up (0 Thirty three million four hundred thousand (33,400,000) Ordinary Voting Shares by way of a
Rights lssue (“The Rights Issue™) subject to the approval of the Shareholders atan EGM.

THE RIGHTS ISSUE - ORDINARY SHARES

Further 1o the recommendation made by the Board at the Board meeting held on 30™ January 2026
and resobved by Board of the Company on 11" February 2026, subject to the approval of the
Shareholders. to offer up to 33,400,000 Ordinary Viting Shares ai Rupees Thirty Three (LER 33) per
Share in proportions of One (01) new Ordinary Shares for every Eighteen (18) existing ordinary
Shares held, by way of a Rights Issue via Provisional Letter of Allotment with the right 1o request for
additional rights shares and the right to renounce only in favor of the Central Depository Systems
{Pvt} Limited (CD8) to the registered Ordinary Sharcholders of the Company as at the end of trading
on 23" April 2026 (Record Date/ Date of entitlement which is the 2™ market day from and excluding
the EGM date). Accordingly, the Company expects to raise the Tier I Capital by a total sum of Rupees
One Billion One Hundred Two Million Twe Hundred Thousand (LKR 1,102, 200,000 through the
Rights Issue of the Ordinary Voting Shares.
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Table 2.1

Rights lssue Number of new | lIssue Price | Closing| VWAP|  Ratio |
Shares by way (LKR}) Share | (LKR)**
of Rights Price
(LKR)* |
Ordinary Voting 13 400,000 33.00 34.00 36.62 | | for 18
Shares

*ag at 10 February 2026, which is the last market day before the Board Resolution
**VWAP for the period from [T December 2025 to 10® February 2026

The Board firther resolved that in its opinion the consideration of LER 33.00 per Ordinary Voting
Share for which the Shares are to be issued is fair and reasonable 10 the Compuny and the existing
Shareholders as required by the Companies Act No. 07 of 2007, When considering the Rights Issue
Price per share, the Board gave due consideration to the Volume Weighted Average Price (VWAP)
over the period from 17" December 2025 to 10 February 2026 and the closing share price as at 10™
February 2026 (Last Marker day before the Board Resolution) as shown in the Table 2.1 above. This
is 45 4 result of the subdivision of shares of MERC that occurred prior to the Rights [ssue and shares
commenced trading post-subdivision on the 1T of December 20235,

Further, by letier dated 11" February 2026, the Director Supervision of Non-Bank Financial
Institutions (NBF1} of the Central Bank of Sri Lanka (CBSL) has granted the approval to the aforesaid
Rights Issue and drawing attention o the provisions of the Finance Business Act (Maximum
Percentage Limits of Share Capital of Licensed Finance Companies) Direction Mo. 08 of 2020 when
proceeding with the proposed Rights Issue, subject 0 compliance with all applicable regulatory and
legal requirements of the Colombo Siock Exchange (CSE), Secorities and Exchange Commission of
Sri Lanka (SEC), and other relevant suthorities.

Further, the CSE by the letter dated 11% March 2026, has granted approval in principle, in terms of
Section 5.2 of the CSE Listing Rules, subject 1o other conditions us set out in the said ketter, to issue
and st the new securities,

Rights will be issued to the existing sharcholders, as at the end of rading on 23" April 2026(being the
Record Drase’ Date of Entitlement, which is the 2* market day from and excluding the EGM date i.e
21 April 2026) at the issue prices stated in the table above, provided that no Shareholder shall upon
or in consequence of such provisional allotment be entitled to a fraction of a share, such fractional
shares to be pooled together and be allotted to the respective holders of shares who applied for
additional Rights Shares. The fractional entitlement referred to herein shall mean the fractions arising
after applying the following formula.

The besiz of allotment of new Ordinary Shares shall be as follows:

MNumber of Ordinary Vioting Shares held by a Shareholder as at end of trading on the Record Date * x |
1%

Each Shareholder will be entitled, under the Rights Issue, based on the ratio shown in Table 2.1 above,
One (01) new Ordinary Voting Share for évery Eighteen (18] existing Ordinary Voting Shares held (as
per the above formula).

Subsequent to the Rights Issue, assuming its full subscription, the Stated Capital of the Company
would be as follows:
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Subsequent to the Rights Issue, assumung its-full subscription, the Stated Capital of the Company
would be as follows:

Pre Rights lssue | Proposed Righis Post Proposed Rights
Iszne lssme
| Number of Ordimary | 601,200,000 33 400,000 34 GO0 000
| Woting Shares
Stated Capital 36 000 CO0 {1,102 200,000 [ 138 200,000
| (LKR}

The new Ordinary Shares upon due scceptance and pavment shall rank parf posve in all respects with
the exssting Chrdinary Shares inétuding the rght to partcipate o any dividend declared only atter the
final allotment which shall be after the b date of saoceptancs and payment.

3. MINIMUM SUBSCRIPTION { UNDERWRITING ARRANCEMENTS

The Company has mol enicred b0 any fonval underwriting swresment i conneciion willy he
proposed Rights Issue The company requires full subscription to mest its growth projections and if
the Rights Issus 13- not fully subsenbed, it will otill prozeed, strengthening the Tiar 1 Capital, whila
profits from regular business operations will continue to enhance Tier [ Capital, and growth
projpections will be adjusted sccordimgly. Simee the Fights are being otferad at a far discount,
compared to the markes price of shares as at 10* Febwuary 2026, which amounted to Rights Price of
LER 3300 for Ordinary Shares, the Board of Directors of the Company is of the view that the
proposed Bights 1ssue will be consudersd posttreely by the Sharehplders as an sttractive investment
opportunity. Accordingly, the Company expects full subscription of the lzsue. In the event of an
undersubseription of the [ssue, the Ondaatjie family and te ralated Companies armongst the major
Shareholders will subseribe for additional shares fo ensure the full subsenption of the Issue,

The Roard of Mhirectors have the diseretian 1o ot any remaining righis shates ander the Rights Tssue

after fully allothng to all the applicents for additional Rights on & preferential basis to the major
shurehoiders i te same prve (This moy have an onpact en the public holdug pacentage of MERC
(&5 por Section 7.13 of the CSE Listing Rules), Tn such an event the major shareholders intend i take
the necessary acton 1o rectify the holding to comply with the public holding requirernent. ) or to anv
other emisting shareholder’s. The objective of the Rights [ssue does nit amound to & mijor irensact ion
as per the Companies Act Mo, 07 of 2007
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4. OBIECTIVES OF THE ISSUE

4.1 Objectives of the 1ssue

Pursuant 1o the Finance Business Act Direcion Neo 03 of 2008 on Capial Adequacy
Requirements, the Company (with Aseeis of LR 100 billion end above) 1 ohligated 1o maintain
Minimum Capital Adequacy Raties (CAR) relative to its Tolal Risk-Weighted Assets, s specified
bl

Tier I Capital Ratin 10O
Total Capital Ratio: 14 00%

Durning October 2025, MERC s Total Asserz surpassed LER 100 Billiea. As per the inndelines of
CHSL, the Asset base used 10 caloulate T AR should be determingd Based on the [mest available
Audited Fingncial Stpjements for the relevant penod. Hence, the above minimum CAR wall be
applicable to the company (with assets of LER10O billion and sbove) upen completmg the
Audited Financiel Statements for tha FY 2025720 which will be avarlable in Q1 of FY 202027

As &t 31" December 2025, MERC"s Tier | Capital Ratio was 10.66% and its Tosal Capatal Ratio
wais 15.90%%, which are over and ebove the minimum requirement as specified above.

The funds raised through the Rights Issue will improve the Company's Capital Adequacy by
increastng its Tier | Capital, therehy strengthening its Tosal Capital, a2 outlined hefow

| Capital Reguired Requiresd MERC s CAR | Expected level of CAR
| Adequacy Ml dmnmen Minimum Positicn as st | subsequent to the Rights
| Ratio {with assets {with assets of st Decenmber | lssue®
E (CAR) below LER 100 LER 100Ba and 2025
Bn} shove)
Tier 1 £.50% 10.00% 10.66% 11.78%
| Tosal | k2 5P | 14 0P 15 908% |7 o

*Ratiox as af 30 Decenber 2025 (Unandited) afier inclhading the proceeds of the Rights fooue
ihadidnddnig Ll saeiscwiiion,

The Company cxpeets to ustlize entire procesds of the Rights Issue 10 expand its lending pertfiolio
andd the allocation of funds among the lending products will be decided at the discretion of the
Management by considering the required fevel of product dwversification, regulatory
requirements, market conditions and other risk factors. The net lending portfolio growth during
the past 03 months (31" October 2025 to 317 January 2026) amownted to LKR 11 4Bn, on average
LER 3 8Bn per month

The Company intends {0 utilize the nghts proceeds m full within one (01 ) month from the date of
histing of Ovdinary Voting Shares issued through the Rights Tssue towards the lending partfolio
gronwth.

Funds raised from the Rights issue will be temporanily ivesed moother Ginancial imsrumenis
such a5 Money Market Instruments with Licensed Commercial Banks until the proceeds are fully
uitlized for itz lending products
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The Bodrd of Directors does not foresee any inlernal or external factors that will prevent the
Company from achieving the aforesaid objectives, provided there are no significant changes in
Economic or Tax Policies during the period.

The funds raised through the Righrs Issue will not be given o related parties, except in the course
of normal business. Any such related party transaction will be camied out in line with the rules set
out in the CSE Listing Rules and in conformity with prudential directions issued by the Central
Bank of Sri Lanka.

4.2 Specific Risks assoclated with the Objectives

Given the nature of the business, the Company does not foresee any deviation from its objectives
or delays in deploying the funds raised via the Rights Issue 2% mentioned above and will be
deploved within the time frames stipulated above, However, if the funds raised via the Rights
Issue are utilized for any purpose other than the purposes mentioned above, or if the time frames
vary from those mentioned above, MERC will make necessary disclosures to the Sharcholders
via the CSE and take necessary steps to obtain prior approvals of the relevant parties including
the Sharcholders as appropriate at that point in time.

5 DISCLOSURES IN THE INTERIM FINANCIAL STATEMENTS AND THE ANNUAL
REFPORT

Information &5 per the template below will be disclosed in the interim Financial Statements and the
Annual Repart’s from the date of raising funds until objectives are achieved. and funds are fully

utilized by the Company.

Continuous Disclosures regarding status of wiilization of funds raised vis Rights Issue

Righiz [ssue proceeds utilization as at {dd-mm=vvyy)

Ohbjective | Objective | Amount | Proposed | Amount | Asa® | Amount | % of Clarification
Mumber | as per allocated | date of allocated | oftadal | utilized | wiilized i not fiully
cireular | as per utilization | wpon the | proceeds | in the amount | utilized
Circular | as per receipt objective | against including
in LKR | Circular | of {LKR) | allocation | where the
proceeds (B} {(BW(A) | funds are
in LKE imvested
(A) l (e.2.,
-I whether lent
to related
party/s ete.)
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The Company would disclose n the Annual Report or in the Interim Financial Statements,
whichever is published first, the manner in which the funds have been utilized in the above
format.

The number, class and consideration received for shares issued through this Rights Issue and

the reazon for the 1ssue




The Company would disclose any material change to the use of funds raised in terms of this
Rights Izsue
If the funds rased throogh this Bights lzsue 15 fully utilized by the entity as disclosed in the
immedsateé succesding Annual Beport or the Interim Financial Statements, whichever is
published firsy.

6. ADDITIONAL INFORMATION

6.1 Sharcholding

The Top 20 Ordinary Shareholders as of 31" Deceémber 2025

Name Mo, of Shares Yo
I | Milaveli Beach Hodels (Pv) Led 125,916,000 20.99%
2 | GG Ondastjie 596,923,000 16.12%
(3 | AM Ondaatje 86,923,000 16.12%
4 | TJ Ondaatjie 96,922 800 16.12%%
5 | Marcantile Fartunes (Pvt) Lid A7 032 400 7 B2%
6 | Tangering Tours (Pvi) Lad I 40,761 800 6.78%
7 | € AOndaatjic 33,244,800 5.53%
B | Deutsche Bank AG Trustee (o Lynear Wealth Dynamne
Cipportunities Fund 6,682 400 2. 77T%
9 | ASGH Jafferjes 8,211,000 137%
10 | 55 Jaffenee 8,211,000 | 137%
11 | J.B. Cocoshell (Pvt) Lud 2.73: '.rszum | (.45%
|2 | NHV Perera 2,004,000 | (.33%
I3 | B M D Abevmmewsrdena %ﬂm-ﬂﬂﬂ' (1.33%
14 | TAS S Adhiheity 1.980,000 | 0.33%
15 | Invenco Ceputal Private Limuted 1,370,000 | 0.23%
16 | Union Assurance PLC - Univessal Life Fund 1,330,800 | 0220
17 | IN Lanka Holdings Company (Pvt) Ltd 1,149,517 0.19%
18 | East India Holding (Pve} Lid 975.200 | 0_16%
19 | Lynear Wealth Mansgement /D 1 TV 8 Weerawarana Bi4 400 0 14%
20 | LA H Esufally T93 200 | 0.13%
Total of Top 20 Shareholders SBS.982317 1 974T%
| Orihers 15217683 | 2 53%
Tatal of all Shareholders BOL200000 | 100%
| |
Public Holding as of 31 December 2025 Percentage |
Owdinary Shares 16.09%%
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.2 Crdinary Share Prices post-subdivision for the perfod from 17 December 20259 1o
10® February 2026

#17" December 2025 iz the trade resumption date following the subdivision of shares;

Period | High | Low Last | Avernge Avernge |

| (LKR) | (LKR} Traded | Volame of Mo, of i

| FPrice Shares Trivcles |

| N (LKR) Traded l

17T Dec _4loo ] 33 B0 34 iy 9% &%) 77 |

2025 to ‘ |

10" Feb

2026 _ |

&3 Ordinary Share Prices for the preceding 3 months

Period High Low | LastTraded |  Volumeof |  Nooof |
{LKR) (LKR)  Price (LKR) | Shares Traded = Trades

December 41.00 | 37.00 3120 692 160 | 1.0564

2025 : i

Jemuary 40.00 | 35.10 | 35.30 2212010 1,351

2026 ! !

February 3600 | 32.00 3280 1.609.787 884

2026 ! | |

6.4 Dividend History

The drvdends declared and pad to the Ordimary Shareholders during the lase 03 financial
vears are a3 follows:

FYE 1025 2024 |
March
(LKR) |
Total 73,150,000 | 60,120,000 | Nl | 345650000 il
Dividend | I
Drividendd 25 0 | 2,040 i A 11540 A
per Share | |
*Furthermere, 2* interim (final) dividend of LKR 49,399,500 (LKR 1660 per share) had
been declared for the FY 202425 and pad in July 2025

All of the above disclosed Dividends were declared and paid pre-subdmvision except fior an
interimt dividend of LKRS9,198,000" (LKR 0. 165 per share} winch was declared for the
FY 202526 and paid in January 2026, which is post-subdivizion.

2023 2022 2021 |
|
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6.% Financizl Statements
Shareholders™ attenton s degwn 10 the Anoual Beport of the Company for the FY2024/25
which consists of the Aadited Financial Statements and vnsudited interm financials for the
quarter ended 31% December 2025, The Annual Report 13 hosted on company™s wehsite
Carvwwemyeom. k) as well as on CBE (wwwcsa.lk)

There were no subsequent adjustments made o the eforesaid financial statements,

6.6 Composition of the Related Party Transaction Review Commniittee (RFTRC)

Name Category
Mr A L N Dias Independent Mon-Execoiive Directon
Mr B DD, Pesera | Independent Non-Executrve Director
Mra. E. D¥ Wickramasuriya Independent Mon-Executive Dircotor |

6,7 Contingent Liabilities & Litigations

These were no material changes to the eontingent liabilities and litigations from the position
disclosed in the Unsudited Inienm Financial Statements as of 31" December 2025,

7. BENEFITS OF INVESTING IN RIGHTS IS5UE

The Rights Issue is anticipated 1o strengthen the Company®s capital adequacy and enhance ils
operational stability It will also enable the expunsion of its lomns and advances portfolio. Not only
does a Rights Issue strengihen the Company's financial foundation but also offers Shareholders the
opporiunity to paricipate in the Company's growth and benefit from increased profitability in the
fisture. By beosting Capital Adeguacy, the Company's stability is further reinforced, supporting
business expanmon and providing Shareholders with a chance to share in the returms generated by this
grovwth,

5. APPLICATION FOR RICHTS AND PROVISIONAL ALLOTMENT

Upon the Shareholders approving the requasine Reselution giving effect to the Rights ssue set out n
the “Motice of Meeting”

1. Up to 33400000 Rights Shares will be provisicnally alfotted to the shareholders mn the
proportien of 31 (One) new Ordimary Share for every 18 (Eighteen) existing Ordinary Shares
hetd by such Shareholders as at the end of the Trading on 23™ April 2026 (being the Record Date’
Date of Provisional Allotrment, which is the 2 market day from and excluding the EGM date,
e 217 April 2026)

ii I thve allotrinent of the Rights Shares, the Sharsholding of each Shareholder, 25 appeanng m the

CI¥S and the Share Ledger mamtained by the Company”s Registear, will be processed separaealy
and for identification purposes the CD8 number and ledger number will be used.
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NEL,

I

Vi

Wil

Bazed on the proporiton of the Reghts Issue, no Sharehobder shatl upon or in consequence of soch
provisional allotment be entitted to & fractiion of a Share

The Letters of Provisional Aflotment. in respect of the pew Rights provisionally allotted 1o
Sharcholders under the Rights Issue with provision for rencuncing in fevor of the CDS, will bhe
dispatched to the Shareholders on 30% Apnl| 2026 by post, and Rights Shares provissonally
altorted 1o thew deectly depost 1o thes secounts with the CDE, within three (03) Market duys
from and excluding the Record Dere. (e, 23™ April 2026). The manner i which the Lemer of
Provisional Allotment should be dealt with wnll be fully set oat therem, The Sharcholders must
strietly adhere o the instructions therein in respect of acceplance, renunciabion and when
applving for addimonal shares.

Apicaiivns T addisional Riglils Sheares, respectivety, will also be permitted. However, such
additional shares will be available for due allotment only in the event of any Existing
Sharcholder’s not mking up their Rights Enntlement either i part or in full in addition 1o
fracticessl shares amd of the Forms of Aweptance and Begistration of the Righls are rejecied by
tha Campany as being invaiid.

In the event of an over-subscription. the Board of Directors of the Company reserves the sbsolute
right 10 acoept or reject any application for addinonal Shaces in whole or 1n part

Further, Rights Shares that are not subscribed as at the last date of sccepiance, new Bights Shares
far which paorments have not been duly and validhy received by the Comipany and Righis Shares
representing fractional entidlements woald be treated as declined shares and they will be pooled
together and wiall be alloted at the same price; and the Board of Directors have the discretion 1o
allot any rem@gimng unsubseribed shares under the Righis lssae, fo the major shareholders or to
ary other existing shareholdes/s after fully allottng to all the applcants for additional Rights, on
A preferentinl basis, so that it is fully subserbed

The new Ondinary Shares provisionaiiy afloited will, upon dee sccepiance and payment, rank
pan passu in all respects, with the Company’s existing isswed Ovdinary Shares respectively and
will quakfy for all dwvidends declarsd only after the final allotment, which shall be afier the ast
date of aceeptanes and paymens.

Pursant to a Direction issued by the 3EC pertaming io U de-raienalizgtion of listed securiiies,
the Shareholders who hold Shares in Serip Form (1.2, Share Certificates) as per the Repister
maintgined by the Registrars to the Company, will not be ssued Share Cenificates in their favor,
Shareholders who do not have CDE Accounts are advised to open a TDS Account. Shareholdars
wha have CDS Accounts but whose exasting Ordinery Shares are not lodeed in the sad CDS
Azeounts, arc advized to ledge the Company shares 1o CDE Accounts prior to the datc of EGM,
to facihitate the direct lodement of Rights to vour CDS Account,

Al Dvdinary Shares allotted shall be directly deposited to the respective Shareholders' CDNE
Accounts within Ten {10) merket days from the last date of acceplance and payment as per the
CEE Lishng Bules and the retevant Shareholders will be noizfied of such direct deposits wathin
v (02} Market Days of the drect deposd,

Az such all Shareholders hwang CDS Accounts who accept Rights, shouid indieate thesr CDS
Account Mumber in "Form 'A" - Letter of Acceptance aad Regiziration and Form "C7 — Form of
Application for Additional Shores™
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i,

Foarm A" and Form *C° which does not carry a valid CDS Account Number, or which indicates
an incorrectiinaceurste CDE Account Mumber will not be uploaded on the date specified for
uplcading in the Listimg Eules of CSE They wall only be regisiered in the Share Ledger
maintgined by the Registrar and will not be issued & Share Certificate but wall be issued an
scknowledgment that the New Ordinary Sheres are registered in the Share Ledger, Such
sharchobders would not be able to trade in the nevw Ordinary Shares until such ime the same has
been deposited with the CDE. Subsequent to opening a CDE account, the Shareholders should
mfarm: the Registrarz of ihe Company thewr CDS accouni nembers inowiitmg toowhich accounis
the shares will then be uploaded and such requesis will be processed on a weekly basis

Therefore, pleass ensure strict adherence to the Directive issued by the SEC. Shareholders have
the aption of having their Ordinary Shares *Locked" in the CD8. Ordimary Shares that are locked
would not be evaileble for trading purpeses and would not be visible 1o the panticipants.
Shereholders who wash o lock their Ordmany Shares allotied in this Issue shoold mdicate such
preference i the section provided in the Provisional Letter of Allotment (Form 'A’ and Form "C').
Crrdinary Shares of Shareholders, who do not request w lock thewr Ordinary Shares, would be
deposited to their “trading balance” in the CDS Account. However, at the option snd request of
the aceounthalder, the CINS would amsfer a named quantity of Ordinary Shires from the locked
halance to the trading balance of the CDS Account and/or from the trading balance 1o the locked
balance of the CDS Account

Far further elarification, vou may sontact (he Registrars to the Tmue M 8 5 P Coporate
Services (Private) Ltd, 101, Inner Flower Road, Colombe 03 on Telephone +24 112 573 394,

8. DATES FOR THE RIGHTS ISSUE

Subject to Bhareholder approval bemg obtamed as eforementioned, the daté of provisional sllotment
shall be the same date as the Record Date, 1o 23™ Apnl 2026 (which is Znd market date from and
excluding the said EGM date), In allotting the shases provisionally, the shareholding as appearing
the C5 and the share ledger mamtained by the Company Regisirar, & at end of trading an the Record
Date wall be processed separately

The Company's Ordinary Shares shall trede ex-mights (XR) from the Market Day immedsately
following the date en which the related resolution 15 passed by the Sharcholders at the EGM, 1e. 22
April 2026,

The Rights entitlement of the shareholders whose shares are held in CDS will be directly deposited 1o
their CDS aceounts within three (03) Market Davs from and exchiding the Record Date 1.2 28% April
L

The Provisional Letters of Allotment, togecher with the Acceptance and Registration Form and Form
of Application for Additional Shares, will be dispatebed to Shareholders on 30% April 2026 {within
05 Market Dava from and excluding the Record Date) by post, together with olear ingtruations for
returnmg the completed spplicabons together with the payment therefore.

Righis trading period shali commence on the fourth (dth) market day from and excluding the date of
making available the Provisional Letter of Allotment and shall continge throughout the period of
remmcation

The Rights Shares may be renounced to the CDS only. The penod of rerumciation shall not exceed
Wine (09 Market Davs and exclodmg the date of mekmg svailable the Provisional Leters of
Alletment
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wiil,

The Lzt date for acceptance and payment for Righes shall be 19 May 2026 bamng the twelfth [ 12th)
Market [y from and excluding the date of making available the Letters of Provisional Allotment, Le,
0% Apnil 2026,

All incomplete applications with incorrect details will be rejected

Refunds 1n respect of rejected partly rejecied spplications for Rights shall be paid as expediticusly as
possibie but not exceeding ten {10) Market Days from the last doe of sccepiance and paymemt
Applicants will be entitled to Interest (the lest guoted Average Weighted Prime Lending Rate
(AWPLR) published by the Central Bank of Sri Lanka plus 5% ) on refunds not made within this
period. Refunds will be made by way of chemue, unless the applicant has provided sccorare and
complete details of hisher bank account m the application, in which event the Company shall make
such payiment theseto, SLIPS wmul a payiment sdvice shall be issued o the applicant. Chegue payinenls
will be disparched 1o Shareholders by ordinary mail

In dhee @vent payments are received in the form of chegues, Cheques received in respect of the righls
may be banked on receipt and Cheques recesved m respect of applications for additional rights shall
be banked only after the last date of socoptance and paymimt,

10. DECLARATIONS IN RESPECT OF THE PROPOSED RIGHTS ISSUE

1. By the letter dated 11"™ Februsey 2026, Director of Departmen: of Supervision of Mon-Bank
Financial Institution of the Central Bank of Sri Lanka has granted the aporoval to the sforesaid
Rights fssue, subpect to comphance with all spplicahle reguipory and begal regurements of the
CSE, SEC and other relevant authoriies.

2. The CSE by the letter dated 11" March 2026, has granted the approval in principle, i tesms of
Sectron 5.2 of the Listing Ritles of the CSE. subject lo oflver condilions as set ol In e said letle,
to msue and list the new sseurites,

3. Further, the Company confirms that no other regulatory approval is required for the proposed
Rughts Issue and its objectives, ather than the approval of its Shareholders.

4. lhe lzting of the new securthes by the CSE wall inno way be reflective of the ments of the 1ssue,
The CSE sssumes no responsibility for the comectness of any of the s:atements made, apinions
expressed or reports included and nor any responsibility of omitted statements, undisclosed
intirmation and reports,

5. The Board of Directors of the Company collectively and indivedunlly acoept full responsibility for
the accoraey and ¢ompleteness of the information given herein and confirm, having made all
reasonable inquiries, thas o the best of their knowledge and belief that there are no ather facts,
and/or emission, which would render any statement in the Circalar misleading
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11. NON-RESIDENT SHAREHOLDERS

Non-Resident Shareholders are required to make payments for Rights through their Inward Investment
Account (114). More details wall be set out in the Provisional Letter of Allotment which will be printed
and dispatched to the Shareholders by the Registrar to the Issue upen the spprovsl of the Righss Issua
by the Shareholders an the BGM

12. PIRECTORS RECOMMENDATION
The Board of Darectons of the Eompany recommends the Rights lssue in the manner eforesaid, for
approval by the Shareholders at an EGM convened on the 21% of April 2026

13. THE EGM
The EGM. in order 1o obtain approval of the Shareholders in respect of the proposed Rights lssue of
Shares will be held as a Fully Virtual Meeting on the 21% of April 2026 at 10:30am The Naotice
convening the EGM will set out the requizile Resolution to be passed by the Sharsholders in ordar to
give effect to the Rights Issue,

BY DRDER OF THE BOARD OF
MERCANTILE INVESTMENTS AND FINANCE PLC

5. Pethavagoda
Company Secretary
6™ March 2026

Advisar & Managers to the Rights Issue
First Capital Advisory Services (Pvt) Lid.
02, Deal Place,

Calambo 03
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