


















































































































































































































Mercantile Investments and Finance PLC 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2026 

57. 

57.5.1. A 

FINANCIAL RISK MANAGEMENT (Cont....) 

Financial Assets and Financial Liabilities Exposed to Interest rate Risk 

Disclosed below are the company's fnancial assets and financial liabilities exposed to interest rate risk as at 3 1st March 2026. The financial assets and financial liabilities so disclosed are at their carrying amout 
and categorised by the earlier of contractual re-pricing or maturity dates. 

Financial Assets 

Placement with other banks 
Financial Investments -at 
FVOCI 
Financial Investments -at 
FVTPL 
Loans and Receivables 
Finance Lease Receivables 
|Hire Purchase Receivables 
Total Financial Assets 
Financial Liabilities 
Bank Overdraft 

Deposits Due to Customers 
Debt Instruments Issued and 
Other Borrowings 

Total Financial Liabilities 

Total Interest Sensitivity 
Gap 
Cumulative of Total Interest Sensitivity 
Gap 

Measurement Assumptions 

Up to 3 months 

Rs.'000 

cOunlants 

D Non interest carning assts and liabilities are excluded. 

WLOMB0 

37.059 

1,925,131 

23,363,700 
7,816,493 

277,706 
33,420,090 

912,248 

16,855,2 10 

9,095,106 

26,862,564 

6,557,526 

e The lending aïd depaşit volumes are assumcd to remain unchanged. 

6,557,526 

3 to 12months 

Rs.'000 

2,324,258 

5,130 

34,564,236 
9,579,397 

46,473,020 

30,796,433 

14,010,377 

44,806,811 

1,666,210 

8,223,736 

1 to 3 Years 

Rs.'000 

2,744,1 88 

-105 

16,749,779 
20,158,358 

-

39,652,325 

12,826,187 

21,798,965 

34,625,152 

5,027,172 

13,250,909 

3 to 5 Years 

Rs.'000 

344,703 

5,804,772 
3,303,724 

9,453,198 

1,341,939 

7,877,369 

9,219,308 

233,89 1 

13,484,799 

More than 5 Years 

Rs.'000 

The intercst rates movements have been applied on the basis that both assets & liablities pricing rates are on a fixed basis. i.e. Assumed minimal impact from floating rates applicable. 
The market rates are predicted with no material changes in the foreseeable future. 

13,484,799 

Non-Interest 
Sensitive 

Rs.'000 

13,484,799 

Total 

Rs.'000 37,059 

6.993.576 

349,83) 

80,482,487 

40.857,912 

277.706 

128,998,633 

912.248 

61.819, 769 

52,781,817 

115,513,834 

13,484,799 

13,484,799 



Mercantile Investments and Finance PLC 
NOTES T

O
 THE FINANCIAL STATEMENTS 

Ycar ended 31 March 2026 

57. 
FINANCIAL RISK MANAGEMENT (Cont....) 

$7.5.1. B 
Interest Rate Sensitivity Analysis 

Given below is a sensitivity analysis carried out as at 31st March 2026 that demonstrates possible impact to the company's Net Interest Income applying 5% and 10% increase and deercase by parallel rate shocks 
with in one year simulated on rate sensitive assets and liabilities, keeping all other variables constant. 

Graph 09: Interest Rate Sensitivity Analysis 

Measurement Assumptions 

Commentary 

Effect on Rate 
sensitive Assets 
Effect on Rate 

nar 

ccoUitants 

sensitive Liabilities 

LLOMBO 

Sensitivity/ effect to 
Net Interest Income 

Parallel 
increase of market 
rates by 5% effect to 
the Interest Income 

I(Expenses) 
(Rs. 000) 

2,333,41S 

(2,014,359) 

319,056 

Parallel 
decrease of market 

rates by 5% effect to 
the Interest Income/ 

(Expenses) 
(Rs.000) 

(2,333,4 1I5) 

2,014,359 

(319,056) 

-106 

Parallel 
increase of market 
rates by 10% effect 

to the Interest 
Income I(Expenses) 

(Rs. 000) 

The sensitivity rates applied + or (-) to parallel static over the total financial assets and financial liabilities contractual tenor till maturity 

3,795,460 

The sensitivity rates applied + or (-) to parallel static over the total financial assets and financial liabilities contractual tenor till maturities. 

(2,854,486) 

940,974 

Parallel 
decrease of market 
rates by 10% effect 

to the Interest 
Income/ (Expenses) 

(Rs.000) 

(4,666,830) 

M nossesses interest rate sensitive assets of Rs. 128.9 billion and rate sensitive liabilities of Rs. 115.5 billion Based on the sensitivity analysis (with in a year), an interest rate luctuation of 1%+ or (10%) ill 
result im a worse casc Rs. 435 Milion impact to Net Interest Income. This moderate impact will not resultin negative prottablity and minimal impact to of 5% total capital position. 

4,028,717 

(638,1 12) 










